
Oil

The international oil market has started to win back some of the massive losses from January, with yesterday marking the fourth 
straight bullish session in a row. The recent increases have likely been a reaction to new Western sanctions against the Russian and 
Iranian oil industries, likely forcing some of these countries’ buyers, like China, to search other places for oil. The Brent front month 
contract climbed to 77,00 USD/bbl yesterday but retreats modestly Wednesday morning.

Gas

After jumping to the highest price level in more than two years Monday, we saw a correction on the European gas market yesterday. 
The market might have felt that a downwards adjustment was needed following Monday’s large increases, but the overall sentiment 
on the market remains bullish due to low storage levels, low temperatures in Northern Europe and an overall weak supply outlook for 
Europe.

Coal European coal prices fell along with gas yesterday, with the API 2 2026 contract closing the day at 113,85 USD/t. Coal has not been able 
to track the recent sharp uptrend on the gas market as the supply situation on the coal market – in contrast to gas – is still very ample.

Carbon
On the carbon market, prices fell along with gas yesterday, with the benchmark contract closing at 82,59 EUR/t. The downtrend contin-
ues early Wednesday. We still see prices close to a year-high level however, as the gas market has driven carbon up for several weeks 
now, and speculative investors have meanwhile continued to take on new long positions. 

Hydro
According to the most recent Nordic weather forecasts, the rest of this week and the most of next week look very cold in the Nordic 
area. From late next week however, the forecasts now suggest that milder, wetter and windier conditions could be on the way, and we 
could see an end to the current cold-spell. The outlook therefore appears bearish for the Nordic power market. 

Germany
Tuesday, the uptrend was halted on the German power market but the country’s 2026 contract still managed to stay above the 100 
EUR/MWh marker, closing at 101,53 EUR/MWh. This morning however, we see a bearish opening both because of somewhat milder 
weather signals from the weather forecasts and because of falling prices on gas and carbon.

Equities
Despite Donald Trump’s tariff threats against Europe, the European stock markets are still relatively calm, with the Stoxx600 Index 
rising another 0,23 % yesterday. The US markets were largely neutral later in the day. Today, much focus will be on the US key figures on 
inflation which will be published this afternoon and could also determine the sentiment on the stock markets. 

Conclusion

Early Tuesday, the Nordic power market edged down along with German power, but a strong overall close along the markets also led 
to a recovery for the Nordic futures. The Q2-25 and 2026 system futures closed at 26,90 EUR/MWh and 38,00 EUR/MWh respectively. 
Today, we do however consider falling prices as the most likely scenario as the forecasts have turned milder, wetter and windier and 
German power, gas also open down.
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